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Efficiency Is The 1st, Best Option

Â Climate change - to slow growth, reduce emissions

Â Rate shock ðto give customers new tools to control costs

Â Reliability ðto reinforce the grid against declining reserve margins

Â Realistic savings potential - reduce growth rate from 1.2%/yr to 
.8%/yr, 37% of the growth in electricity use by 2030: 

¸ Assessment of Achievable Potential for Energy Efficiency and Demand 
Response in the U.S. (2010 ï2030), EPRI  
http://www.edisonfoundation.net/IEE/reports/Rohmund.pdf

http://www.edisonfoundation.net/IEE/reports/Rohmund.pdf


Utility Strengths

Â Economies of scale ðserving large numbers of customers reduces 

cost

Â Economies of scope ðproviding multiple services with shared 

resources (load research, rate design, meters & meter reading, billing, 

customer account services) reduces cost  

Â Customer  relationships & trust

Â Lower cost of capital

Â Program design experience

Â Measurement & verification experience, infrastructure 



American Recovery and Reinvestment 
Act of 2009 (HR 1)

Â Energy efficiency / Renewables
¸ Energy Efficiency and Renewable Energy Programs - $16.8 Billion
¸ Renewable energy project / transmission loan guarantees - $6 Billion
¸ Federal building efficiency - $4.5 Billion
¸ Weatherization - $5 Billion
¸ State block grants for energy projects - $6.3 Billion 

Â Transmission
¸ Federal loans for transmission (WAPA and BPA) - $6.5 Billion
¸ Electric transmission loan guarantees - $2 Billion

Â Smart Grid - $4.5 Billion       Smart Appliances - $300 Million

Â PHEV
¸ Fuel efficient vehicles - $300 Million States, $300 Million Fed
¸ PHEV charging infrastructure - $400 Million
¸ Advanced battery manufacturing - $2 Billion

Â Carbon Capture and Storage - $3.4 Billion



Public-Private Partnerships

Â States generally have the lead

Â Utilities have established programs & infrastructures 

Â The public policy challenge is to spend the money quickly, but well

Â Partnerships are a no-brainer!
¸ Utilities and states should work together to coordinate state proposals to 

leverage existing utility programs




